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	INVESTMENT BANKING


	“Representing Tomorrow’s Companies Today”
	Case Study

	Challenge
Micro Cap to Acquisition
Company Name
Micro General

Public

Industry

Information Technology

Profile

Micro General Corporation provides telecommunication services, information technology services and electronic commerce business solutions for financial and real estate markets.

Solutions
The information technology services include systems development, integration, telephony solutions, desktop services, business process management, consulting and enterprise software solutions. The electronic business services include interactive marketing and payment services, Internet and online services, eCommerce and electronic data exchange.

Why iCapital?

iCapital Finance Inc.
Private Investment Bank

Profile: iCapital is a boutique investment bank, which services a wide range of public and private clients, as well as municipalities. iCapital’s professionals provide traditional investment banking services as well as consulting services. iCapital provides its public with a unique shareholder enhancement  program, and offers all of its clients traditional banking services, along with unique and proprietary corporate and financial solutions. 
Investment Banking Consulting
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Corporate Headquarters

iCapital Finance, Inc. 
2603 Main Street

Suite 1150

Irvine, CA 92614

Tel:  949.260.8070

Fax: 949.260.0116
www.icapitalfinance.net

	Many emerging growth companies often considered unworthy of attention by investors fall under the Wall Street radar screen. In many instances, a company’s equity story and performance goes unnoticed as a result of a lack of investor awareness. Limited exposure can have a negative effect on the Company’s funding opportunities, capital formation, and ability to pursue strategic opportunities.
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Micro General was one of the emerging leaders in providing production and workflow software systems to the real estate, title, and escrow industries.
Micro General’s stock price began its rise against a background of a NASDAQ downturn and a dramatic fall in technology valuations. Yet with the Company’s ability to perform in challenging market conditions combined with iCapital’s resources, Micro General was able to dramatically increase its stock price. The stock began its climb in two months after the engagement of iCapital starting at $6 per share and steadily rising to $22 per share hitting a 52-week high of $23.50.

Micro General – MGEN – NASDAQ (within 12 months of engaging iCapital)
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Price                             $22.39

52 Wk Low-High         $6.21 – 23.92
Shares Outstanding       15.8 Mil

Market Cap                   $346.5 Mil

Revenues                       $72 Mil

As a high growth client in the technology sector, Micro General represents the ideal client for iCapital. We developed a long-term working relationship with Micro General and provided financial advisory services in earlier transactions. iCapital recognizes the difficulties small public companies face in trying to operate in challenging market conditions and the struggle small companies have with increasing investor awareness. iCapital understands the micro cap and small-cap arena, and realizes that there are investors looking to invest in lower valued and faster growing companies in these markets. Understanding these difficulties, iCapital developed a Share-Holder Enhancement Program, which assists companies in getting their story out to the public. iCapital then works with its network of financial contacts by providing traditional investment banking services including:
                 -- Marketing Making Assistance

                 -- Investor Relations

                 -- Network of Brokerages

                 -- Analyst Coverage 

Micro General valued the input and analytical skills of iCapital’s professionals. It was mutually determined that the first step needed to create activity in the stock was to execute a share dividend in order to increase the float. iCapital determined that this would allow institutional investors to take a position in the stock. Following the share dividend, we entered Micro General into our Shareholder Enhancement Program to further strengthen the company’s stock. iCapital realizes creating investor awareness is critical in enhancing a Company’s ability to forming strategic partnerships, creating liquidity, obtaining financing, and picking up analyst coverage.
Once the program was initiated, iCapital began arranging analyst coverage for Micro General. Jackson Securities a close affiliate and full investment bank with strong relationships in the financial community, took the lead by initiating a comprehensive research report which was distributed to various brokerages and market makers within iCapital’s network of financial firms in order to create awareness among investors and corporate audiences. Often times, the biggest issue in dealing with emerging growth companies is getting the story out to investors looking to invest in companies with a tremendous upside potential.

In the meantime, Micro General continued to successfully execute its business strategy by expanding its business line and strengthening its market share. The Micro General was able to demonstrate ongoing growth and improvement in operations resulting in six consecutive quarters of record pre-tax profits. Unlike many technology companies Micro General was able to aggressively expand while maintaining strong financial results.

The market increasingly began showing signs of interest, investor perceived an opportunity to invest in a company with great upside potential in an emerging sector of technology. The sudden increase in activity opened the door to various financing opportunities, and iCapital played a crucial role in securing an $8 million equity investment by a strategic partner (Land America.) Micro General’s sudden emergence led several investment banks to pick up coverage, including Needham & Co. which initiated analyst coverage with a strong buy. Our services and Micro General management helped consummate Micro General’s sale to Fidelity National for an adjusted price of over $400,000,000. 

iCapital Finance      INVESTMENT BANKING

Randall Letcavage                    Managing Director
Rosemary Nguyen                    Managing Director



	
	





Fidelity National Information Solutions Announces Closing of Micro General Merger








Santa Barbara, Calif. – (July 10, 2002) – Fidelity National Information Solutions, Inc. (NASDAW: FNIS), the nation’s most comprehensive source for real estate-related data, technology solutions and services today announced the closing of the transaction in which Micro General Corp. became a wholly owned subsidiary of FNIS.
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